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MRO Market

Outlook

The 2009 Fleet Is Approximately 38,500 Aircraft

2009 Global Military Aircraft Fleet
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eeml  The Military Aircraft Fleet Remains Basically Flat Over
Outlook Next Decade

2009-2018 Global Military Aircraft Fleet Forecast
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yesl  The Global Military Aircraft MRO Market In 2009 |s Just
Outiook $61 Billion With Almost 50% Being Field Maintenance

2009 Global Military MRO Market
$61.1 Billion
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el Overall, The Updated Forecast Is Consistent With Prior
Outlook Ana|ys|s

Comparison With Prior MRO Spend Forecast
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oveml  As Expected, North America Remains The Largest Marl
Outlook For Military Aircraft MRO

2009 MRO Expenditure By Region (US$)
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The North American Market Exceeds The Combined Spend For All Other Regions
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RO Market Despite Limited Fleet Expansion, The MRO Market Gro
Outlook S||ght|y

2009-2018 Military MRO Market Forecast (U.S. Dollars)
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'Yiall By 2018, MRO On The JSF Will Reach More Than $2 E

Outlook

Military MRO i Selected Growth Platforms
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el Sunset Platforms Such As The4BHAnd EAB Will See
Outiook Significant Declines In MRO Spend Over The Next Dec

Military MRO T Selected Declining Platforms

» 3$0.80
5
E
$0.70 -
$0.60 -
$0.50 -
B Northrop F-5, -19%
$0.40 - B Dassault Mirage F1, -20%
BBAeAV-8B, -17%
B Boeing CH-46, -58%
$0.30 -
B Grumman EA-6B, -100%
$0.20 -
$0.10 -
$-

2009 2013 2018
The F-5 Shows The Greatest Absolute Decline -- Nearly $600 Million

Ael‘()éagteml: mamtuggy Source: AeroStrategy/OAG Aviation 10

SpeedNews A&D 2009



Military Aircraft MRDhe Next Ten Years
P> Near Termd The US Supplemental Budget

Customer Support and MRO Globalization

ACI‘OA%EEQNEEQY% © 2009 AeroStrategy SpeedNews A&D 2009 11



el The US DoD Has Requested Funding For Overseas

pplemental

Request Contingency Operations Totaling $145 Billion For FY 2C

US DoD Funding Histor:
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2009 DoD

pplemental
Request

FY2009 OCO Supplemental Reque
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pplemental

el  The FYQ09 Supﬂemental Contains $1.7B In Funding For

Aircraft Depot Maintenance
OCOSupplemental AircrafDepot A About 2% or $1.7B of the
Maintenance Funding supplemental O&M Budget is
S 7 intended for aircraft depot
4 - maintenance
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The Army Aviation Reset Program Drives Depot Maintenance Funding
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The Procurement Section Of The Supplemental Include

Request Al rcraft Fundinge
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.. : OCO Budget Total

(6) UH-60 $81.4
Procurement (4) CH-47 $120.0 $201.4
Army RC-liS%Tdra” $§§£9“71
Modifications CH-47 $9.8 $462.8
OH-58D $59.0
(4) UH-1Y / AH-1Z $102.4
Procurement MH-60S $46.1 $148.5
AV-8 $40.6
F-18 $32.8
Navy H-46 $18.3
Modifications H-53 $16.9 $358.5
Special Project $84.6
Common ECM $163.4
V-22 $1.8
Aero Source: OSD FY 2009 Supplemental Request
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€ And Overal |
Designated For Modifications

Hal f Of Th

.. : OCO Budget Total

Procurement

Air Force
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$1,278.4

$1,815.1

60% Of The $3.1B Is Designated For Aircraft Modifications
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U.S. Maintenance Spending Will Decline As The Overal
Budget Comes Down

US Defense Spending
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HCore HSupplemental Recovery Act

Matching Funding Cuts With Force Reductions Is Necessary To
Avoid Readiness Risks
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AeroStrategy Profiled 50 Leading Aerospace OEMs To
The Changing Nature Of Globalization

)alization

Aerospace Globalization Research

A What major investments are OEMs
making in their value chains?

A What is the motivation for these
investments?

A Which value chain investments are
most popular and why?

A Which locations are receiving the
most investments?
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Globalization database:
600+ investments for 50
major OEMs
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